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Title 22@ Social Security
Divisilc;: 3@ Health Care Services
Subdil\-/i>sion 1@ California Medical Assistance Program
Chaplt-e>r 4@ Prepaid Health Plans
Articl|e->5@ APPLICATIONS, CONTRACTS AND PUBLIC HEARINGS
Sectic|>-n>53502@ Rejection of Contract Applications
53502 Rejection of Contract Applications
(a)
The Director may reject applications for the establishment of a plan contract for
any reason, including but not limited to:(1) Failure of the organization to submit,
to the satisfaction of the Department, any of the information required by Section
53500. (2) Failure of the organization to satisfactorily demonstrate to the
Department its intent and ability to comply with the terms and conditions of the
contract and with all applicable laws and regulations. (3) Presentation of evidence
at a public hearing held in accordance with Section 14300, Welfare and Institutions
Code, that the organization has not complied with, or will not be able to comply
with, its contractual obligations. (4) Evidence that the contract should not be
entered into or renewed pursuant to Section 53600.
(1)
Failure of the organization to submit, to the satisfaction of the Department, any of the
information required by Section 53500.
(2)
Failure of the organization to satisfactorily demonstrate to the Department its intent
and ability to comply with the terms and conditions of the contract and with all
applicable laws and regulations.

(3)

Presentation of evidence at a public hearing held in accordance with Section 14300,



Welfare and Institutions Code, that the organization has not complied with, or will not
be able to comply with, its contractual obligations.
(4)
Evidence that the contract should not be entered into or renewed pursuant to Section
53600.

(b)

The Director shall have final authority and sole discretion to enter into plan

contracts or reject plan contract applications.



